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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF NOVA SCOTIA TALENT TRUST:
Qualified Opinion

We have audited the financiul stalements of the Nova Scoria Talent Trust {the "Trust"), which comprise the
staternent of financial position &s at March 31, 2019, and the statements of operating fund revenue,
expenditures and fund balance and special award fand revenue. expendilures and fund balance, cash flows and
schedule of special award funds for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies,

Ir our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section
of our report, the accompanying (inancial statements present fairly, in all material respects, the financial
pusition of the Nova Scotia Talent ‘Trust as at March 31, 2019, and the results of its operations and ils cash
flows for the year then ended in accordance with Canadian accounting standards for not-for-profi
organizations.

Basis for Qualified Opinion

As is common with many charitable organizations, the 'I'mst derives revenue from donations and fundraising
activities, the completeness of which is nor susceptible to satisfactory audit verificetion. Accordingly.
verification of these revenues was limited to the amounts recorded in the revords of the Trust. T'herefore, we
were nat adle 1o determine whether any adjustments might be neeessary to donatior and raffle revenue. excess
of revenues over expenditures, and cush flows from operations for the years ended March 31, 2019 and 2018,
current assets anc collections as ul March 31, 2019 and 2018, and fund balances as at Apri! | and March 31 for
both the 2019 and 2018 years. Qur audit opinion on the financial statements for the vear ended March 31,
2018 wus modificd accordingly becanse of the possible effects of this limitation in scope.

We conducred our audit in accordance with Canadian generzlly accepted auditing sandards,  Our
responsibilities under those standards are (urther deseribed in the duditor's Responsibilities for the Audit of the
Financia! Statements section of vur report, We are independant of the Trust in accordance with the ethival
requirements thal are relevant to our audits of the financial statements in Canada, and we have fuifilled vur
other ethical responsibilitics in accordance wirh these requirements.  We believe (hat the audit evidence we
have obtained is sufficient and approprate to provide a basis for our qualified audit opinion,

Responsibilities of Management and Those Charged with Covernance for theFinancial Statements

Management is responsible for the preparation and fair presentation of these financial statements in aceordance
with Canadian accounting standards for noi-for-profit organizations, and for such internal contro! as
management determines is necessary o enzble the preparation of financial starements that are free from
material misstatement, whether due w fraud or crror.

[n preparing these financial statements. manapement is responsible for assessing the Trust's ubility W conlinue
s u going concern, disclosing, as applicable, matters refated t0 a going concern und using the going concern
basis of accounting unless management either intends 1o liquidate the Trust or to cease operations, of has no
realistic al'emarive but to do sa.

I'hose charged with governance are responsible for vversecing the Trust's financial reporting pro<ess.
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INDEPENDENT AUDITOR'S REPORT (CONTINUED)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are o vbtain reasonabie sssurance about whether the financial statements as a whole are free from
material misstatement, whether duc to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonahle assurance is a high level of assurance, but is not a guarantes that an audit conducted in accordance with
Caradian generally a:ccpted auditing standards will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the econvmiv decisions of users taken on the basis of these financial staiements.

As part of an sudit in accordance with Canadian generally accepted auditing standasds; we exarcise professional
judgment und maintain professional skepticism throughout the audit. We also:

. Identify und assess the risks of matenal misstarement of the financial statements, whather due o fraud or
error, design und perform audit procedures responsive to those risks, and obrain audit 2vidence that is
sufficient and appropriate to provide @ basis for vur opinion. The risk of nor detecting a marerial
misstatement resulting from fraud is higher than for one resuiting from error, as fraud may invoive
collusion, forgery, ntentional omissions, misrepresentations, or the vverride of internal control,

. Obtain an understanding of internal control relevant to the audil in onder to design audit procedures that
are appropriate in the circumstances, but aot for the purpose of expressing an epinion on the effectivencss
of the Trust's internal control.

- Evaluare the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

. Conclude on the appropriatensss of management's use of the going concern basis of accounting and, based
on the audit evidence obrained. whether a material uncertainty exists related to events or conditions that
may cast significant doubrt on the Trust's ability to continue as a going concern, if we conclude that
material uncertainty exists, we are required 10 draw attentior: in our independent auditor's report to the
related disclosures in the financial statements or, it such disclosures #re inadequate, to modify our
epinion.  Our conclusions are based on the audit evidence obrained up to the date of our independent
guditor’s report,. However, future events or conditions may cause the Trust to cease to continue as a going
concem.

. Evaluate the overall preseniation, structure and content of the firancial statsments. including the
disclosures, and whether the {inancial statements represent the underlying transacrions and events in a
manger that achieves fair presentation.

We communicate with those charged with governance regarding. wnong other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal contral that we identify during
our audit,

A =1 /)
) / [ 4" Wia.L
Jm- oy ol Mt
Halifux, Nova Scotia (% hart’ered Profass:onal Acco:mtagts
May 30, 2019 Licensed Public Accountants
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NOVA SCOTIA TALENT TRUST

STATEMENT OF FINANCIAL POSITION
MARCH 31,2019

ASSETS
Operating Special Award Total Total
Fund Fund 2019 2018
Current
Cash $ S - ) 24,892
Marketable sccurities 89256 152,273 241,529 207,429
Accounts receivable 7.941 - 7,941 7.060
Prepaid expenses 2,083 2,083 -
99 280 152,273 251,553 239,381
Collections (note 3) 5.500 - 5,500 5,500
$ 104 780 132,273 S___257,053 S 244881
LIABILITIES
Current
Bank indebtedness 3 7.268 - S 7.268 S -
Payables and aceruals, trade 4,600 . 4,600 G444
Delerred grants (nots 4) 57,200 - 57.200 25.000
69,068 - 69.068 34 444
FUND BALANCES
Unrestricted 7,712 152,273 159,985 182,437
Internally restricted (note 5) 28.000 - 28.000 28 000
35,712 F52:2793 187.983 210,437
by 104,780 !52127’ S 257.053 S 244 88 |

On Behalf of the Board

Director

(VO/LA;,‘.UW\JM/
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NOVA SCOTIA TALENT TRUST

STATEMENT OF OPERATING FUND REVENUE, EXPENDITURES AND FIIND BALANCE
YEAR ENDED MARCH 31,2019

2019 2018
Revenue
Grants - Arts NS $ 100,000 £ 100,000
- CNSLC 10.000 10,000
- HRM Community - 5,000
- Special projects 5,000 25,000
Donations 21.649 24,303
Investment income 3,853 3,491
Raffle and miscelianeous 3,046 3,665
75th Anniversary 20 .
179.568 171,459
Administrative expenditures
Board meetings and travel - 503
Executive director 30,708 31,345
Fundraising and events 4,556 4,172
Insurance 659 658
Office equipment 82 862
Office supplies 4,975 4,993
Professional fees 5,590 27,125
Promotion 4,624 8,617
Telephone and internet 708 570
51.902 78.845
Program expenditures
Scholarships 80.000 80,000
Scholarship program coordinator 12215 13,352
Scholarship selection committee 3.210 3,588
75th anniversary 35.138 -
130.563 96.940
Total expenditures 182.465 175,785
Deficiency of revenue over expenditures (2,897) (4,326)
Operating fund balance, beginning of year 12,009 17,735
Transfers to special award fund (note 6) (1.400) {1400}
Operating fund balance, end of vear S 7212 & 12.009
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NOVA SCOTIA TALENT TRUST

STATEMENT OF SPECIAL AWARD FUND REVENUE, EXPENDITURES AND FUND BALANCE
YEAR ENDED MARCH 31, 2019

2019 2018

Revenue for special awards

Donations S 10,221 $ 8,530

Investment income 2,474 1882
12,695 10,412
Expenditures
Special awards (32.250) (33.250)
Deficiency of revenue over expenditures (note 8) (19,555) (22.838)
Special award fund, beginning of yvear 170,428 191.866
Transfers from operating fund (note 6) 1,400 1,400

Special award fund, end of year S 152273 § 70.42




NOVA SCOTIA TALENT TRUST

STATEMENT OF CASH FLOWS
YEAR ENDED MARCH 31,2019

2019 2018

Operating activities

Cash recetved from donors and grants § 218137  § 201,498

Investment income 5,513 4,740

Cash paid 1o suppliers and contractors (109,460) (91,960)

Scholarships and special awards granted (112.250) (113.230)
Net cash inflow from operating activities 1.940 1,028
Increase in cash during the year 1,940 1,028
Cash, beginning of year 232.321 231,293
Cash, end of vear S_ 234261 S 232321
Represented by:

Cash (bank indebtedness) S (7.268) S 24,897

Marketable securities 241.529 207,429

$ 234.261 $ 232321
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NOVA SCOTIA TALENT TRUST

NOTES TO FINANCIAL STATEMENTS
MARCH 31,2019

Purpose of the organization

Nova Scotia Talent Trust ("NSTT") was established pursuant to the provisions of the Nova Scotia Companies Act and its purpose
is to assist in the education and advancemnent of Nova Scotians in the arts. The NSTT is a registered charity and is exempt from
income tax pursuant to scction 149(f) of the Income Tax Acr,

L

Significant accounting policies

(a)

(&)

(c)

(d)

(

3

Basis of presentation

These financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations.

Cash and cash cguivalents
Cash and cash cquivalents consists of cash on hand and balances with financial institutions.
Fund accounting

The Operating Fund holds all grants, unrestricted contributions, and miscellaneous revenue items, General scholarships and
operating expenses are disbursed from this fund.

Each year scholarship recipients are considered for fourteen special awards. Special Awards are issued at the discretion of the
Scholarship Selection Committee and are provided in addition to scholarship amounts. The Special Award Fund holds all
amounts donated for the specific purpose of funding the NSTT's special awards.

Any interfund balances are non-interest bearing with no set terms of repayment.

Revenue recognirion

The NSTT follows the restneted fund methed of accounting for contributions. Under this approach, unrestricted operating
contributions are recorded as revenue in the Operating Fund in the period in which they are received. Where a portion of a
contribution relates to a future period's operating expenses, it is deferred and recognized in the subsequent period.
Contributions which are externally restricted for the purpose of paying out special awards are recognized as revenue in the
Special Award Fund.

Restricted investment income is recognized as revenue in the Special Award Fund when earned. Unrestricted investment
income is recognized as revenue in the Operating und when earned.

Miscellaneous revenue items are recognized as revenue in the Operating Fund when received or receivable if the amount to be
received can be reasonably estimated and collection is reasonably assured.

Contributed services

Volunteer services contributed on behalf of the NSTT in carrying out its operating activities are not recognized in these
financial statements due to the difficulty in determining their value.

P'age 7



NOVA SCOTIA TALENT TRUST

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2019

2. Significant accounting policies (continued)
(f) LUse of estimares

The preparation of financial statements in accordance with generally accepted accounting principles requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets
and liabtlities ar the date of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ ffom management's best estimates, as additional information becomes available in the
future,

(z) Marketable securities

The NSTT's marketable securities are initially recognized, and subsequently measured at fzir value without adjustments for
fransaction costs thar would be incurred on disposals. Changes in fair value are recognized in fund revenue and expenditures
in the period of change.

(h) Financial instruments
‘The NSTT inirially measures its rinancial assets and financial liabilities at fair value, adjusted by the amount of transaction

costs directly attributable to the instrument, Other than the investments noted above, the NSTT subsequently measures its
financial assets and financial liabilities at amortized cost.

3. Collections held

During 2014 the NSTT received a painting of Portia White with an appraised value of $5,500. The painting has been added to the
NSTT's permanent collection and a charitable onation issued for it's value. The painting is currently on display at Government
House,

4. Deferred grants

Deferred contributions represent funding received in the current vear that relates to the subsequent year or an expenditure not yet
incurred. Changes in the deferred consributions balance are as follows.

2019 2018
Balance, beginning of vear $ 25,000 5 -
Less: amount recognized as revenue in the year (25,000) -
Add: amount received related to the subsequent year
Halifax Regional Municipality 7,200 -
Province of Nova Scotia - Support4Culture Program 30,000 25.000
Balance, end of year S 37.200 B 23.000

5. Restricted equity

The NSTT's Board has designated $28.000 of the unrestricted equity as a reserve for future contingencies,
o { v 2

Page 8



NOVA SCOTIA TALENT TRUST

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2019

6. Interfund Transfers

Interfund transfers occur when amounts specifically donated for a particular special award are insufficient to cover the full value of
the award. Tn such cases, operating funds are ransferred to the Special Award Fund in order to compensate for the deficiency.

7. Financial instruments

Market risk

Market risk is the risk that the fair value or furure cash flows of a financial instrument will fluctuate because of changes in market
prices. The NSTT's marketable securities expose the NSTT to market risk as such investments are subject to price changes in the
open market. The NSTT does not use derivative financial instruments to alter the effects of this risk.

8. 2011 Canada Games young artist of excellence award

Pursuant to an agreement dated December 14, 2012, the NSTT received $200.000 from the 2011 Canada Games Legacy Fund and
has committed to providing two annual special awards of $10,000 each for a period of ten years. Due to the annual $20.000 awards,
the Special Award Fund may show a deficit for the remainder of the commitment.

The grants are to provide opportunities for emerging artists in Nova Scotia to become better trained and recognized in their
respective fields.

9. Economic dependence

NSTT is economically dependent upon the Province of Nova Scotia through the Department of Communities, Culture, and
Heritage/Arts Nova Scotia. The department provides the NSTT with grants which accounted for approximately 61% (2018 - 68%)
of its revenuc. These grants are needed to cover all of the administrative costs and some of the NSTT's annual scholarship
disbursements.

Page 9



01 288,

£L0eST S 00v 1 s (OScee) s Wwive $ TZcOr 8 LtPOLI %
000708 : (COCT0T) S - 000001
000°1 - (000" 1) 5 000° 1 000°1

. - (000" 1) 3 000°1 -

z - (oos) - 00% -
7Z8°9T - - £l6 6T L19°5T
L0992 - 0oz $C6 006 LE29T

2 - (00s°1) - 005'1 =
9LLF - (non’t) Vel cor’| LRYE
9P - (noa‘r) £l 001l £9¢

- 00t (nos‘1) - 001 >
L6P'E _ 2 (ose) £l 596 £91°¢

- - (noo‘r) - 000° | -
¥ - - - - ve
1901 $ - $ (0oo°1) § 9it Q0L § o o9estol <

G o.O:._ v...::m...,mv
HI0T 1E YoABA  sdajsues) SpIEMmyY LWL PaAinnay RO 1€ e
uu__ﬁ_am— ﬁcsrtu:: _u_ouam UaUusaAll] w:bC:Qt.:bU asueiey

DIRM Y 20U (32X
JO SISIY SUNO A SaWED) Bprue)) [ 107
Ony UOLIBA 79 I anA
plaaauuoy allaig,
E10OS BAON, 2022y |
RIPATEDVR ISR T IR
LOS IR STI0A0) LA0Y
SISy Surdaswe] D
uosdurg puotudey
UM BIUOd
S JOLLIDAOD) JUEUINELT]
ABMO[|Y Ylauluay
Furnwng LA aRp
Ipaviag 04D
(SNVA) PUOUILIRH UOS|IA DNOLBYD

610Z 1€ HOUVIN QIANT JIVAA
SANA CRIVMYV TIVIDAAS JO JTNAHHDS

LSMRAL INTTVL VILOOS YAON




	01 page
	02 page
	03 page
	04 page
	05 page
	06 page
	07 page
	08 page
	09 page
	10 page
	11 page
	12 page

